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Our Approach To Royalty Acquisitions and Operations
Our criteria for new royalty acquisitions include: 

1. A Track Record of Royalty Income
Royalty Flow does not plan to speculate on unproven artists or catalogs. We’re looking for  
assets with a track record of earnings that we expect will generate substantial income in  
the future. 

2. Capital Appreciation Potential
When we evaluate potential royalty acquisitions, we’ll keep an eye towards the future and seek  
to buy assets that have high potential for capital appreciation.

Thanks to subscription streaming music services, the music business grew for the first time in 15 years  
in 2015. We believe the bull market for the music business has only just begun, so we believe that many  
of these assets have high potential for capital appreciation. 

3. Passive Interests Only
We plan to acquire non-operating interests in great IP. That means the owners of the assets we buy can  
take some money off the table but still maintain a substantial economic interest.  

As investors, the best way to generate great returns is to get as close as possible to the ownership  
of an underlying asset. We think Royalty Flow will prove the best way to achieve this. 

We’ll keep our interests aligned with the IP owners we partner with. Since we’re not acting as a record label  
or publisher, we expect it will keep our cost base lower and will allow us to reward shareholders.

4. Established Operating Partners
Focusing on passive interests means we must partner with excellent active operators. 

We’re looking for partners with a track record of great stewardship. This includes demanding regular and  
consistent earnings audits, vigorously defending rights against infringement, and a proven history of  
unlocking value. 

We must also ensure our interests are aligned with the operators. We plan to do this by shared incentives  
and equal treatment clauses in our agreements.
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Disclaimer:
No money or other consideration is being solicited for our Regulation A+ offering at this time and if sent in to Royalty Flow will not be accepted. 
No offer to buy securities in a Regulation A+ offering of Royalty Flow can be accepted and no part of the purchase price can be received until 
Royalty Flow’s offering statement is qualified with the SEC. Any such offer to buy securities may be withdrawn or revoked, without obligation 
or commitment of any kind, at any time before notice of its acceptance given after the qualification date. Any indication of interest in Royalty 
Flow’s offering involves no obligation or commitment of any kind.

The securities to be offered will be highly speculative.   Investing in shares of Royalty Flow will involve significant risks.   Investment will be 
suitable only for persons who can afford to lose their entire investment.  Furthermore, investors must understand that such investment could 
be illiquid for an indefinite period of time.  No public market currently exists for the securities, and if a public market develops following the 
anticipated offering, it may not continue.

This contains forward-looking statements. Forward-looking statements are subject to risks, uncertainties and assumptions and are identified 
by words such as “expects,” “estimates,” “projects,” “anticipates,” “believes,” “could,” and other similar words. All statements addressing events 
or developments that Royalty Flow expects or anticipates will occur in the future, including but not limited to, the success of its crowdfunding 
campaign, listing on a securities exchange and development of a market for its securities, and its business strategy, including acquiring future 
royalties. Because they are forward-looking, they should be evaluated in light of important risk factors and uncertainties, including without 
limitation: Royalty Flow’s ability to execute its equity crowdfunding and future growth strategies, the state of the music industry and payment 
under royalty interests, and the future popularity of Eminem. Should one or more of these risks or uncertainties materialize, or should any of 
the Royalty Flow’s underlying assumptions prove incorrect, actual results may vary materially from those currently anticipated. In addition, 
undue reliance should not be placed on the Royalty Flow’s forward-looking statements. Except as required by law, Royalty Flow disclaims any 
obligation to update or publicly announce any revisions to any of the forward-looking statements contained here.
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