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What Are Music Royalties?
Music royalties are a cut off the top of any revenue earned from music in any way. The owner of a royalty gets paid first, before stockholders, 
company executives, or others. 

It’s the difference between earning 1-cent for every iPhone sold before expenses, versus earning dividends in Apple stock.

In music, royalties are generated from copyrights. There are two copyrights attached to any given song, which earn royalties in different ways.

Copyrights last for quite a while, typically the lifetime of the musician plus 70 years. 

For the most part, any use of a song pays both the composer and the performer. Music sales, streaming, and licensing all pay the songwriter 
and the recording artist. Rates differ depending on whether it’s on-demand streaming, Internet radio streaming, licensed for a TV show or 
advertisement, and so on. The only exception is traditional radio, where in the U.S. only the composition copyright is paid.

Streaming music services, both on-demand and Internet radio services, pay higher rates for the sound recording royalty than they do for  
the composition. 

There are also established entities tasked with tracking, collecting, and distributing royalties to royalty owners. Labels, and digital  
distributors, typically collect royalties due the sound recording copyright, and pay the artists directly. Publishers and performing rights  
organizations collected royalties due for the composition, and in turn pay the songwriter. 

COMPOSITION

A song as it is written and
published on paper

RECORDING

Sometimes the same person both writes and performs a song.  
In that case, they own both the composition and the sound recording copyright. 

But Nat King Cole recorded it, as did dozens of others 
over the years. Nat King Cole and the others own the 
sound recording of the version they made.

Example:  “The Christmas Song” (“Chestnuts Roasting On An Open Fire...”)

Mel Torme co-wrote the song, and therefore owns part 
of the composition copyright. Although songwriters 

often assign that copyright to music publishers.

A song as it is performed
and recorded
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Disclaimer:
No money or other consideration is being solicited for our Regulation A+ offering at this time and if sent in to Royalty Flow will not be accepted. 
No offer to buy securities in a Regulation A+ offering of Royalty Flow can be accepted and no part of the purchase price can be received until 
Royalty Flow’s offering statement is qualified with the SEC. Any such offer to buy securities may be withdrawn or revoked, without obligation 
or commitment of any kind, at any time before notice of its acceptance given after the qualification date. Any indication of interest in Royalty 
Flow’s offering involves no obligation or commitment of any kind.

The securities to be offered will be highly speculative.   Investing in shares of Royalty Flow will involve significant risks.   Investment will be 
suitable only for persons who can afford to lose their entire investment.  Furthermore, investors must understand that such investment could 
be illiquid for an indefinite period of time.  No public market currently exists for the securities, and if a public market develops following the 
anticipated offering, it may not continue.

This contains forward-looking statements. Forward-looking statements are subject to risks, uncertainties and assumptions and are identified 
by words such as “expects,” “estimates,” “projects,” “anticipates,” “believes,” “could,” and other similar words. All statements addressing events 
or developments that Royalty Flow expects or anticipates will occur in the future, including but not limited to, the success of its crowdfunding 
campaign, listing on a securities exchange and development of a market for its securities, and its business strategy, including acquiring future 
royalties. Because they are forward-looking, they should be evaluated in light of important risk factors and uncertainties, including without 
limitation: Royalty Flow’s ability to execute its equity crowdfunding and future growth strategies, the state of the music industry and payment 
under royalty interests, and the future popularity of Eminem. Should one or more of these risks or uncertainties materialize, or should any of 
the Royalty Flow’s underlying assumptions prove incorrect, actual results may vary materially from those currently anticipated. In addition, 
undue reliance should not be placed on the Royalty Flow’s forward-looking statements. Except as required by law, Royalty Flow disclaims any 
obligation to update or publicly announce any revisions to any of the forward-looking statements contained here.
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